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provide the Farm Credit Administra-
tion and shareholders a notice, within 
30 days following the month end that 
the institution initially determines 
that it is not in compliance with the 
minimum permanent capital standard 
prescribed under § 615.5205 of this chap-
ter. 

(b) An institution that has given no-
tice to shareholders pursuant to para-
graph (a) of this section or subsequent 
notice pursuant to this paragraph shall 
also prepare and provide the Farm 
Credit Administration and share-
holders a notice within 45 days fol-
lowing the end of any subsequent quar-
ter at which the institution’s perma-
nent capital ratio decreases by one-half 
of 1 percent or more from the level re-
ported in the most recent notice pro-
vided to shareholders. 

(c) Each institution required to pre-
pare a notice under paragraphs (a) or 
(b) of this section shall provide the no-
tice to shareholders or publish it in 
any publication with circulation wide 
enough to be reasonably assured that 
all of the institution’s shareholders 
have access to the information in a 
timely manner. 

[67 FR 16634, Apr. 8, 2002]

§ 620.17 Contents of the notice. 

(a) The information required to be in 
a notice must be conspicuous, easily 
understandable, and not misleading. 

(b) A notice, at a minimum, shall in-
clude: 

(1) A statement that: 
(i) Briefly describes the regulatory 

minimum permanent capital standard 
established by the Farm Credit Admin-
istration and the notice requirement of 
§ 620.15(a); 

(ii) Indicates the institution’s cur-
rent level of permanent capital; and 

(iii) Notifies shareholders that the in-
stitution’s permanent capital is below 
the Farm Credit Administration regu-
latory minimum standard. 

(2) A statement of the effect that 
noncompliance has had on the institu-
tion and its shareholders, including 
whether the institution is currently 
prohibited by statute or regulation 
from retiring stock or distributing 
earnings or whether the Farm Credit 
Administration has issued a capital di-

rective or other enforcement action to 
the institution. 

(3) A complete description of any 
event(s) that may have significantly 
contributed to the institution’s non-
compliance with the minimum perma-
nent capital standard. 

(4) A statement that the institution 
is required by regulation to provide an-
other notice to shareholders within 45 
days following the end of any subse-
quent quarter at which the institu-
tion’s permanent capital ratio de-
creases by one half of one percent or 
more from the level reported in the no-
tice. 

[62 FR 15093, Mar. 31, 1997, as amended at 67 
FR 16634, Apr. 8, 2002]

Subpart E—Association Annual 
Meeting Information Statement

SOURCE: 51 FR 8656, Mar. 13, 1986, unless 
otherwise noted. Redesignated at 56 FR 29421, 
June 27, 1991, and further redesignated at 62 
FR 15093, Mar. 31, 1997.

§ 620.20 Preparing and providing the 
information statement. 

(a) Each association of the Farm 
Credit System shall prepare and pro-
vide to its shareholders at least 10 days 
prior to any meeting at which directors 
are to be elected an information state-
ment (‘‘statement’’). 

(b) The statement shall incorporate 
by reference the annual report to 
shareholders required by subpart B of 
this part and contain the information 
specified in § 620.21 and such other ma-
terial information as is necessary to 
make the required statement, in light 
of the circumstances under which it is 
made, not misleading. 

[51 FR 8656, Mar. 13, 1986, as amended at 53 
FR 3337, Feb. 5, 1988. Redesignated and 
amended at 56 FR 29421, 29425, June 27, 1991; 
62 FR 15094, Mar. 31, 1997; 67 FR 16634, Apr. 8, 
2002]

§ 620.21 Contents of the information 
statement and other information to 
be furnished in connection with the 
annual meeting. 

The statement shall address the fol-
lowing items: 

(a) Date, time, and place of the meet-
ing(s). 
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